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SUBJECT: AMBASSADOR CAUAS' PRESENTATION OF CREDENTIALS 
TO THE PRESIDENT 

1 . AMBASSADOR CAUAS PRESENTED CREDENTIALS TO PRESIDENT 
CARTER ON MARCH 23RD. AMBASSADOR WAS ACCOMPANIED DURING 
THE FIRST PART OF THE CEREMONY BY HIS WIFE. DURING A 
SUBSEQUENT FIVE-MINUTE CONVERSATION BETWEEN PRESIDENT 
AND THE AMBASSADOR, ASSISTANT TO THE PRESIDENT FOR NATIONAL 
SECURITY AFFAIRS BRZEZINSKI AND ACTING ASSISTANT SECRE- 
TARY LUERS WERE PRESENT. 

2. THE PRESIDENT OPENED THE DISCUSSION BY NOTING THAT THE 
AMBASSADOR HAD BEEN MINISTER OF FINANCE "AND A GOOD ONE 
AT THAT." THE PRESIDENT ASKED THE STATE OF CHILE S ECON 
OMY TODAY. THE AMBASSADOR RESPONDED THAT CHILE WAS EM- 
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ERGING FROM ITS MAJOR DIFFICULTIES CREATED BY THE PREVIOUS 
GOVERNMENT AND THE LOW PRICE OF COPPER. THE BALANCE OF 
PAYMENTS AND INFLATION PROBLEMS WERE IMPROVING. 

3. THE PRESIDENT SAID THAT THE AMBASSADOR WAS MOST CER- 
TAINLY AWARE OF THE BASIS OF THE PROBLEMS EXISTING BETWEEN 
OUR TWO COUNTRIES. HE WANTED TO ASSURE THE AMBASSADOR THAT 
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THE UNITED STATES GOVERNMENT AND THE AMERICAN PEOPLE 
WANTED NOTHING LESS THAN THE MOST FRIENDLY RELATIONS WITH 
THE GOVERNMENT AND PEOPLE OF CHILE. HE SAID MOST CER- 
TAINLY PRESIDENT PINOCHET AND HE HAVE A COMMON INTEREST 
IN THE JUST TREATMENT OF THEIR CITIZENS. THE UNITED 
STATES IS PREPARED TO GO MORE THAN HALFWAY OVER THE NEXT 
FEW MONTHS TO SEE IMPROVED RELATIONS AND HE WOULD LIKE 
TO MOVE QUICKLY TO RESOLVE THE MISUNDERSTANDINGS AND 
DIFFERENCES BETWEEN US. THE AMBASSADOR RESPONDED THAT 
CHILE ALSO AND HIS PRESIDENT WANTED GOOD RELATIONS WITH 
THE UNITED STATES. 

4. THE PRESIDENT SAID THAT HE HAD NOTED AND WAS GREATLY 
PLEASED BY THE CHILEAN DECISION TO RELEASE POLITICAL 
PRISONERS LAST FALL. THIS POSITIVE ACT WAS HELPFUL. HE 
ASSURED THE AMBASSADOR THAT HE WOULD MAKE CERTAIN THAT 
THE AMERICAN PEOPLE LEARNED OF ANY FURTHER POSITIVE STEPS 
OF THAT TYPE. THE PRESIDENT ALSO SAID THAT ANY INADVER- 
TENT REMARK OR STATEMENT THAT CREATED PROBLEMS OR MIS- 
UNDERSTANDINGS BETWEEN OUR TWO GOVERNMENTS SHOULD BE 
CLARIFIED AT ONCE. AND HE HOPED THE AMBASSADOR WOULD IN- 
FORM THE SECRETARY OF STATE OR HIM PERSONALLY IF MIS- 
UNDERSTANDINGS SHOULD ARISE. THE PRESIDENT SAID HE 
HOPED THE AMBASSADOR WOULD, THROUGH THE BUREAU OF INTER- 
AMERICAN AFFAIRS OR THE SECRETARY OF STATE, TRANSMIT ANY 
PROPOSALS ON WHAT STEPS MIGHT BE TAKEN TO IMPROVE OUR RE- 
LATIONS. 
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5. THE PRESIDENT SAID THAT IT SHOULD BE CLEAR THAT HE AND 
THE AMERICAN PEOPLE FELT DEEPLY ABOUT HUMAN RIGHTS AND THE 
IMPORTANCE OF ALL GOVERNMENTS TO TREAT THEIR PEOPLE MORE 
FAIRLY. BUT THIS INTEREST SHOULD NOT BE SEEN AS INTER- 
FERENCE BUT AS SUPPORTIVE OF THE INTEREST OF ALL GOVERN- 
MENTS. 

6. THE AMBASSADOR ON SEVERAL OCCASIONS THROUGHOUT THE 
PRESIDENT'S REMARKS RESPONDED AFFIRMATIVELY AND WITH 
SUPPORT. UPON DEPARTING THE OVAL OFFICE, THE AMBASSADOR 
INDICATED TO LUERS THAT HE WAS GREATLY ENCOURAGED BY THE 
PRESIDENT'S TONE AND REMARKS. 

VANCE 
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